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The Secret Investment Techniques
of the Pros

Are you investing your own money?
Looking to take your skills to the next level?
Keep reading, to uncover some epic secrets...

“ Venture capital is about capturing the
value between the startup phase and the
public company phase.”
- Fred Wilson -
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Investing Like a Pro
Right now millions of people are investing their own money in the stock market, in real
estate, and in a dozen other things.
Maybe you are too… Welcome to the club!
I’ve noticed something about the very wealthy.
When they invest, they mix it up.
You’ve heard of the old adage Diversify, Diversify, Diversify!
Well, I’m going to talk for a moment about diversification… then I’m going to share with
you a virtually unknown way everyday people (Like you and me) can invest in big
business.
It’s a secret investment technique that only the super-wealthy knew about… and now
their secret’s been exposed! More on that in a moment.
Look at any young child… First, they learn to crawl.
Then stand up.
Then they walk, next is running…
Eventually, they become a professional athlete and contort their bodies in
mind-boggling ways.
Investing’s no different.
Most investors start off with something as simple as a checking account… Where, if
they’re lucky, they earn a few pennies of interest.
Then they move onto savings accounts, where they might earn a dime or two.
Naturally the smart investors start looking at stocks, bonds, real estate, then maybe
options…
It’s diversification at work.
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Diversification helps protect you from cataclysmic failure. Just remember all those folks
who worked at Enron, and invested their retirement accounts in Enron stock…
They were devastated when the company was uncovered as a fraud. These poor souls
lost not only their jobs, but their retirement accounts too!
They were forced to start over. It hurts just thinking about it.
Properly diversified, they would have lost money… but it wouldn't have been a knockout
blow.
So, how do you get diversified?

The Facts of Diversification
Sometimes, it helps to look at diversification by giving a few examples.
The original diversification started as simply stocks and bonds.
Often when stocks fell, bonds climbed. It was a great balancing act with the teeter-totter
of investing.
Of course, in today’s world, the teeter-totter has an endless number of arms.
And of course the idea of diversification has been modified a bit.
Many investors look at diversification based on investment types…
For example, they might have a mix of big cap and small cap stocks. They might
diversify by investing in a mix of industries - like healthcare, energy, and technology.
True, diversification is achieved, but not to the extent they might expect.
I’ve got a friend who has a very simple portfolio.
He’s invested primarily in large cap ETFs - like the S&P 500. His only real estate is his
home… and some REITs he’s bought for his portfolio. About 10% of his holdings are in
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a bond fund. Then he’s got 5% of his portfolio in what I’d call lottery tickets (he calls it
his “Fun” investments).
Is he diversified - yes - to an extent.
I’m diversified in different ways…
My holdings include lots of Dividend paying stocks, including MLPs, REITs, BDCs…
plus a few Core holdings of S&P 500 ETFs. On top of that, I own real estate, including
rental homes, and part of a hotel. But that’s not all. I’ve diversified into gold and silver
coins (less than 1% of my portfolio) and I’ve even bought Crypto.
Is that all?
Not by a long shot. I own some lottery tickets of my own - a number of high risk penny
stocks. The one thing I don’t own is bonds (it’s a personal choice!).
I also own positions in a number of small local businesses, and I recently sold my
ownership in a Cabinet Company. All run by friends and business partners.
All in all, the diversification is strong… but I’m missing something.

Investing In Startups
One way I’ve seen people get rich is with high risk investments in venture type
companies.
First a warning…. This isn’t for the faint of heart… and never invest money you can’t
afford to lose.
My first foray into venture investing was a trainwreck.
I still remember it like it was yesterday. I scratched a check for thousands of dollars
(I’m embarrassed to say how much). The CEO gladly cashed that check and dutifully
turned in all the paperwork I signed.
6 months later the CEO wasn’t returning my calls, and I lost everything.
Undeterred, I did it again.
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This time I invested a huge amount of money - with a family friend who had a
technology based business. Within 18 months, that too failed. I’m still writing off the
losses… and the memory burns every time I think of it.
Needless to say, that individual is no longer a family friend.
Start-up investing isn’t easy.
The entire venture capital strategy is based on the probability of loss.
Think of it this way. The average Venture Capital Fund might look at 3,000 deals in a
year. They pick 10 to invest in.
Their hope is to strike the mother-load!
In reality, it’s far more difficult.
Of the 10 investments they make, they expect 7 of them to go bankrupt or turn into
zombie companies. Two companies - if they are lucky - will break even. And, if they
play their cards right, 1 company will return massive amounts of money.
Think Google money, Facebook money…
That’s right - expect losses in over 90% of your investments and hope to strike it rich
with one. Not very good odds, but that’s how venture investing works.
The upside is amazing… If you pick the right stocks and the right management teams,
the returns can be amazing. It might make you millions. (Remember I said Might!)
I won’t bore you with stories… but just know this type of angel investing is a way many
people make massive amounts of money. This is how people turn a few thousand into
millions - and tens of millions of dollars!
It‘s high risk, high reward.
And until recently - you and I were prohibited from investing.
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Secrets of the Rich & Really-Really-Rich
Investing in small high growth companies is very risky.
But the entire venture capital industry was founded on this type of risk.
And because it was risky, you had to be RICH to invest along VC funds. The government
actually prohibited you and I from investing in these types of deals.
Thankfully, that’s all changed in recent years.
The restrictions have loosened, and now guys like you and me can put a little capital
behind these businesses.
Now - I’m not going to bore you with the details of investing in Venture deals. (If you
like the idea of these high risk, high reward deals, do some research.)
I will share there are a handful of ways we can invest.
First is with a Regulation “D” offering, you also have Regulation “A” offerings, and you
have Regulation “CF” offerings.
Again - I’m not going to bore you with details… but here’s the basics.
Each regulation lays out for the company how much money they can raise, what types of
legal documents they need to file, what kind of investors they can take money from, plus
a whole bunch of other details.
As an investor you need to know… Regulation D offerings require you to be an
institution, a hedge fund, or an accredited investor.
To be an accredited investor you must earn at least $200K in the last 2 years, have a net
worth of over $1 million, or hold a professional license.
Don’t worry if you don’t qualify - it’s estimated less than 5% of the entire US population
is considered accredited.
For Reg A offerings, the numbers are a bit different…
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Remember - these offerings are speculative (which means you might lose it all) and have
little liquidity (which means you can’t sell except in certain circumstances).
In case of a Reg A offering - and there are a few types - the average guy can invest his
money. However the government says we can’t invest more than 10% of our income or
net worth (excluding the value of your home).
Then we come to Reg CF offerings. Also known as Crowdfunding!
Crowdfunding offerings are a bit different.
Crowdfunding offerings are often made online and can include almost anyone. There
are a bunch of rules and regulations the company must follow.
Here’s what you need to know as an investor… you’re limited in your investments in Reg
CF deals - So choose them wisely.
What are the limits?
I took this straight from the Investors.gov website:
If you are a non-accredited investor, then the limitation on
how much you can invest depends on your net worth and
annual income.
If either your annual income or your net worth is less than
$107,000, then during any 12-month period, you can invest
up to the greater of either $2,200 or 5% of the greater of
your annual income or net worth.
If both your annual income and your net worth are equal to
or more than $107,000, then during any 12-month period,
you can invest up to 10% of annual income or net worth,
whichever is greater, but not to exceed $107,000.
Why do I like these Reg A and Reg CF deals?
Because it gives us - the average investor - an opportunity to invest like a venture
capitalist!
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Want to do more research on these types of investments? Check out this government
site: https://www.sec.gov/smallbusiness/exemptofferings
You might also check out: https://www.investor.gov/
Now I’m not going to get into the details of your research and due diligence… Make sure
you do a lot of research before giving anyone your money.
But I will tell you where to find some of these deals…

Top CrowdFunding Sites
Instead of leaving you to scour the internet for these reg CF sites, I did a bit of research
and found a bunch for you to look at.
Full disclosure, I’m not affiliated with these sites - Use them at your own risk.
I’ve listed the sites in alphabetical order. If you do find a good one - or a bad one, drop
me an email… I’d like to keep this report current.
Here’s that list:
Angellist.com
Banq.co
Crowdcube.com
Equifund.com
Equitynet.com
Equitytrack.co/cloudraise-offerings
Flashfunders.com
Fundable.com
Localstake.com
Mainvest.com
Manhattanstreetcapital.com
Microventures.com
Netcapital.com
Nextseed.com
Ourcrowd.com
Republic.co
Seedinvest.com
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Startengine.com
Us.trucrowd.com
Wefunder.com
And if you want to do even more research… check out this site: crowdwise.org

Get More Info On Investing
As you invest your own money and learn more and more about diversification - and
venture investing… remember to stay humble.
The best advice I can give is to keep learning, researching, and studying.
Make some investments - win some, lose some, and remember to always be learning.
We’ll be sending out more information via email about great investment ideas… so keep
a close eye on your inbox for more info from profitstreet.com.

Regards...
David Wellman
Editor
ProfitStreet.com
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